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GOVERNOR'S MESSAGE. 


Fellow-citizens of the Senate 
and of the House of Representatives. 

In giving to you information of the condition of the govern- 
ment, and recommending to your consideration such measures 
as are deemed expedient, the Executive with pleasure points to 
the increasing prosperity of the State; and with the fullest con- 
fidence in your wisdom, integrity and patriotism, looks to you 
for a hearty co-operation in every thing which the executive and 
legislative departments can accomplish to secure and guard the 
interests of the State; develope its resources; diffuse the oppor- 
tunities and advantages of education through the various parts 
of the State; protect and promote a policy which will gradually 
insure the extinguishment of the public debt, and restore the 
tarnished honor of the State to its original brightness and lustre. 

From whatever interested sources elements of opposition to 
the interests of the State may arise, to hinder or prevent the 
achievement of any of these objects, the Executive feels confi- 
dent that by your intelligence you will understand such opposi- 
tion, however cunningly devised—under whatever deceptive pre- 
text it may be arrayed, and that you will not permit it to inter- 
fere with your united and harmonious action in accomplishing 
for the State all such desirable objects. 

The Executive will have laid before you printed copies of the 
reports of officers, and other information adopted as accompany- 
ing documents to this message ; and to these you are respectfully 
referred for official intelligence in detail. 

By the reports of the Auditor and Treasurer, you will see that 
there remained in the State Treasury, on the first day of Octo- 
ber, 1856, subject to be used for ordinary expenses of the State, 
the sum of one hundred and forty-two thousand, one hundred 
and fifty-four dollars and twenty-two cents, in gold and silver ; 
and that all the Arkansas Treasury warrants ever issued had 


been rédeemed, except one hundred and ninety-eight dollars, not 
presented for payment. 
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The whole amount of the Internal Improvement fund, distri- 
buted to and drawn by the several counties before the first day 
of October, 1856, was $300,615 55; and on that day a balance 
of this fund remained in the Treasury, in specie, amounting to 
$24,043 35. 

The entire amount of the Seminary fund, distributed to and 
drawn by the several counties, before the first day of October, 
1856, was $48,224 90; and on that day a balance of this fund, 
in specie, remained in the Treasury, amounting to $6,411 74. 

The whole amount of the Saline fund, distributed to and drawn 
by the several counties, before the 1st day of October, 1856, was 
$1,727 17; and a balance of this fund, in specie, remained in 
the Treasury, on that day, amounting to $3,520 93. 

The Seminary and Saline funds are appropriated, by law, for 
the benefit of common schools. The sum of $646 24, in specie, 
should be appropriated by law, to pay, $504 10 to the Internal 
Improvement fund; $18 14 to counties for balances of county 
taxes due them, and $1294 to the common school fund under sec- 
tion 135 of Revenue law. "These amounts are due from the State 
to the funds stated, in Arkansas bank paper; but since the 
affairs of the Bank are in process of liquidation, all the notes of 
the Bank in the Treasury, on the Ist October, 1856, amounting 
to about $16,490, should be registered and burned, and hereaf- 
ter, should notes of the Bank of the State of Arkansas be paid 
into the Treasury, provision should be made by law for register- 
ing and burning them ; so that we may get rid of them as spee- 
dily as possible, and have nothing in the Treasury, called money, 
but the constitutional currency of gold and silver. 

The amount of redeemed Arkansas Treasury warrants, in the 
State Treasury, on the first of October, 1856, was $297,643 12, 
and the amount of old State scrip $30. These should be regis- 
tered and burned , and in enacting a law providing for register- 
ing and burning .the notes of the State Bank, these Treasury 
warrants and the old State scrip should be embraced. 

The amount of redeemed Swamp Land Scrip in the State 
Treasury, on the 1st October, 1856, was $1,579,708 22, which 
should be registered and burned. 

You will see by the reports of the Auditor and Treasurer that, 
during the two years ending with the 30th September, 1856, 
there were canceled and filed with the State Treasurer, 183 
bonds of this State, which had been issued to and sold by the 


"The Bank of the State of Arkansas,” amounting with interest 
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to $333,146 28; and that during the same period, there were 
canceled and filed with State Treasurer 370 bonds of this State, 
and many coupons for interest on such bonds, which had been 
issued to and sold by “The Real Estate Bank of the State of 
Arkansas," making for the bonds and the interest $755,507 10; 
showing that one million, eighty-eight thousand, six hundred 
and fifty-three dollars and thirty-nine cents of the debt of the 
State of Arkansas, on aecount of the two banks, were canceled 
and filed with the State Treasurer, (as fully paid off,) during the 
two years ending with the 30th September, 1856. 

On the 26th day of January, 1855, Alexander George and 
John Robins, in accordance with the provisions of “An act to 
provide for the building of a work-shop within the walls of the 
Penitentiary, and for. other purposes,” approved 12th January, 
1855, became the contractors to do all the work designated and 
required by that act, and to safely keep, clothe and subsist the 
convicts for and during two years from the date of their contract, - 
for the sum of eighteen thousand dollars. The law prescribed: 
the following description and dimensions of the work-shop, to — 
wit: The wall of said shop to be built of brick, upon a founda-. . 
tion of stone two feet in depth, at the highest point of ground; 
'the said foundation to be brought to a level, and two feet thick, 
one hundred and fifty feet long, by forty feet deep, with two, 
stories, each of which is to be twelve feet high ; the walls of the ~ 
lower story to be twenty-two, and those of the upper story eigh- | 
teen inches thick ; the floor of the second story to be supported: , 
by brick pillars, and three cross ties at equal distance, made of 
two by three-fourth inch bar iron; and laid with tongued and 
grooved planks, not less than one and a quarter by seven inches . 
broad; the joist of the second floor to be three by twelve inches, 
two feet from center to center; securely fastened to a girder in 
the center of the-main building: said building is to have à brick | 
cornice all around jt, and a self supporting hip roof covered with 
heavy slate j and said building i is to have two out-side doors with: 
. good double .shutters and locks, suitable every way for such. a 
building ; ; and sixty four windows, twenty-four lights, ten D 
twelve, and a stair-way in or near the center of said building.*- 

In addition to the construction of this building, the contractors? 
were required to make certain repairs, designated in the law, ` 
upon the penitentiary house, “ remove the rubbish from the’ 
prison yard, ànd bring it to 2 regular grade." 

The Executive appointed John Hutt inspector; and by his re-, 
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port you will learn that Alexander George and J ohn Robins 
finished all the work required by 1 their contract, and that the 
State completed payment to them, for it, in September last. The 
contractors not only finished the work a month earlier than re- 
quired by the law, but with that fidelity which characterized them 
in building the stone wall around the penitentiary house, per- 
formed the whole work in a manner highly creditable to them- 
selves, and beneficial to the State. 

Your attention is invited to the report of the keepers of the 
penitententiary, and to the suggestions therein made.” By the 
report you will learn that on the first day of October, 1856, there 
were confined. in the penitentiary eighty-six conviets and, also, 
four slaves, subject to be releived by their owners from whom 

i they had escaped—making in all ninety prisoners; and that 
i there are but eighty-four cells in the penitentiary house. 

p The executive recommends that the policy adopted by the act of 
< : 10th January, 1853, and pursued by the act of 12th January, 
1855, for keeping the conviets and making necessary improve- 
ments, be adhered to during the next two years after the expi- 
^ ration of the present contract; and that ample provision be 
. made by law for constructing another work-shop of the kind in- 
dicated in the report of-the keepers; a warden's house, and a 
room for a hospitable, and that all the additional cells which can 
be constructed in the present penitentiary house be built as early. 
& ag practicable, and that this building be placed in complete re- 
4. pair, built up so as to have windows to admit sufficient air to 
4 ventilate the cells in the upper tier, and thus avoid inhumanly 
۱ 3۱۱ health of the convicts, if not suffocating them, when 

' ‘confined in these cells in hot weather. 
t: This building and the „new ones recommended should be 
۲۰ covered with heavy slate. The Executive recommends that the 
` - wall around the penitentiary house be built up so as to be of 
| ` uniform height on the inside, and the whole of it then ex- 
.tented up at least five feet higher and finished with stone cop- 
jing. This would add-greatly to the security of the prison, make 
the wall more durable, and give it the appearance of a finished 
ahd permanent public structure. 
: All the work suggested could be done during the next two 
„years, and then the institution might } be madesa source of reve- 
‘nue, instead of a regular tax upon the treasury. The State will 
have ample means to pay for all of these improvements, and 
since they are necessary, and the penitentiary without them will 
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remain as heretofore و‎ tax upon | the treasury, good policy and 
true economy. seem. to, require. that provision be made, by law, 
for constructing all the improvements - recommended.  , 

The. Bank ۱ of the State of Arkansas, to obtain banking capital, 
sold. 1169 bonds of ‘the State, each for $1, 000. One thousand 
were six per. cent, and one hundred and sixty-nine were five per 
cent. bonds. - Two hundred and sixty-nine. of the six per cent. dnd 
one. hundred and forty-four. of the five per. cent. bonds were can- ` 
celed and filed with the State Treasurer, as fully paid « off -before 
the 1st of October, | 1856, leaving on that day twenty. five 5 per 
cent., and seven. hundred and thirty-one. 6 per cent. bonds uncan- 
celed; but two of these 6 per cent. ‘bonds, bai by t the securities 


een 3 ore 


taken ‘up by the Receiver of the State Bank, 1 were in ‘his posses- 
sion, uncanceled, „on the 30th September, ] 1856. There were, there- 
fore, twenty- -five 5 per cent., and seven hundred and twenty- gene 
making i in ‘all 759 bonds amounting t to $752,000, ` upon which the 
interest unpaid by the bank, on.that day, amounted to $664, 763 
41. 

The Secretary of the United States Treasury holds’ in trugt for 
the benefit of the Smithsonian Institute, thirty-eight, and the 
' Treasurer of the United States, in trust for the benefit of the 
‘Chickasaw Indians, 90 of the unredeemed six per cent. bonds 
issued to and sold by. the bank of the State of Arkansas, -The 
Secretary of the United States Treasury also holds in trust for 
the benefit of the Smithsonian Institute, 500 six per cent. bonds 
issued to and sold by the Real Estate Bank of the State of Ar- 
kansas. 

The aet of Congress to appropriate the proceeds of the eales 
and the distribution of this fand. to the seyeral States Suspended. 
by the tariff act of the 30th August, 1842. But: the sum of $5,012 
16 had- accrued to the State of Arkansas under the act of 4th 
Sepi tember, 1841, before its ‘modification, and, under section four 
of the act, was retained at the United: States Treasury, and $4,- 
658 15 of it applied towards the payment of interest on the 500 
bonds issued to the Real Estate Bank ; and the residue, $354 01 


of Arkansas.. 
The whole amount of the five per cent. of the net proceeds of 
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the sales of the publie lands which accrued to the State of Ar- 


kansas, under the compact between the United States and this 
State, from the first day of January, 1841, to the first day of Jan- 
uary, 1855, was $60,424 96. Under the joint resolution of Con- 
gréss, approved 3d March, 1845, this money was retained at the 
United States Treasury, and $54,484 16 of it applied towards 
the payment of interest on the 500 bonds of this State, issued to 
“The Real Estate Bank of the State of Arkansas,” and the resi- 
due, $5,940 80, towards the payment of interest on the 128 
bonds issued to “The Bank of the State of Arkansas." There- 
fore, from the $664,763 41 interest, unpaid by the Bank of the 
State of Arkansas, on the 1st Oct., 1856, the sum of $6,294 81 
applied at the United States "Treasury towards the payment of 
interest on bonds issued to this bank, should be deducted ; and 
then the amount of interest which remained due and unpaid on 


‘the 752 bonds will be shown to be $658,468 60. The 72" six 


per cent. bonds, amounting to $727,000 00, will not be due until 
the first day of January, 1868; and the 25 five per cent. bonds 
will not be due until the first das of January, 1887. 

Then the principal, not due, was $752,000 00, and the interest, 
due and unpaid, $658,468 60, making together a debt of $1,410,- 
468 60, on account of the Bank of the State of Arkansas, on 


. the first day of October, 1856. 


The Bank’ of the State of Arkansas belongs wholly to the : 


State, and there never were individual stockholders concerned in 
it. From the beginning to the present time, it has been con- 
trolled and managed by officers elected by the General | Assembly 
of the State. — '' 

By the sale of State bonds, the capital of the bank was ob- 
tained. By the terms of the charter the bank was bound to pay 
the interest on the bonds sold, and also to pay the bonds when 
due. To meet these liabilities the assets of the bank were ap- 
propriated by law. No other fund was appropriated, for the 
State had none; but the faith and credit of the State were 


pledged for the payment of the interest and the bonds when due. : 


To this extent the honor of the State was confided to the keeping 
of the Bank of the State of Arkansas. The bank soon failed and 
tarnished the honor of the State, by leaving the interest due up- 
on the bonds unpaid. In January, 1843, the General Assembly 


passed an act to place the bank in liquidation. Since then, 


more than thirteen years have elapsed, and itis represented that 
the affairs of the bank are now so complicated that they cannot 


w 


be understood, and the whole of the assets ascertained, without 

much labor and a thorough investigation. On the 31st August, 

1854, John M. Ross, who had been Financial Receiver of the 

, bank for several years, died ; and seems to have left the business 

in great confüsion, and the books of the bank without the neces- 

sary entries to show-his official transactions. For such informa- 

tion às the present Receiver was able to give about the condition 

of the bank, and embracing his own transactions, your attention 
is invited to his report. 

Deeming it essential to the interest of the State that the affairs 
‘of the Bank of the State of Arkansas should be thoroughly inves- ` 
tigated, its true condition ascertained and reported, and all the 
1 assets that may be discovered applied towards the payment of 
| ` the debt brought upon the State by the bank, the Executive, a 

short time since, caused John H.. Crease to commence the work 
of examination. i 
By a communication from him, dated 21st October, 1856, to 
which your attention is called, it is believed you will be fully im- 
pressed with the publie necessity of having the true condition of 
the bank ascertained, and the interests of the State connected 
with it secured asfar as possible. Until recently the Executive ` 
had supposed that two good accountants, well experienced in 
and familiar with such business, could ascertain and' report the 
true condition and the assets of the bank in two or three weeks. 
So believing, the Executive contemplated being able to lay be- : 
' fore you such a report, at an early period after the commence- 
ment of this session of the .Gerieral Assembly ; for he expected 
to have had two accountants, instead of one, engaged in the in- 
vestigation. The policy of the Executive is to have the true 
condition and means of the Bank of the State of Arkansas ascer- 
tained and reported, and the assets collected, as far as possible, 
and every dollar faithfully applied towards paying the debt of the | 
bank: To aecomptish this, the investigation of the bank is ab- 
solutely necessary ; and he has directed that it be prosecuted uh“ _ 
til completed. à 
, After ascertaining the true condition of the bank, it is recom- 
mended that all the assets be placed in charge of the State 
` Treasurer, and that he be vested with proper discretionary pow- 
ers for collecting the debts, and settling the affairs of the bank, 
as early as practicable. "This could be so arranged thatthe Au- 
ditor would be a check upon the Treasurer, as in other monied 
transactions, and the Land Attorney and State Collector might 
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be required to attend to the collection of the. debts, and all legal 


business necessary to protect the interests, and finally settle. the 
affairs, ofthe Bank of the State of Arkansas. 


The State never owned any stock in “ The Real Estate Bank 


of the State of Arkansas." One hundred and ei ghty.i individual 
stockholders mortgaged to the State 141,980 acres of land, 
valued by commissioners, under oath, at $2,608, 932 32; and 
issued to; and 8010 by, the bank to oia money to bank upon. 
The charter provided, “that both the capital and interest of the 
said bonds shall be paid by said bank as the same shall become 
due and payable." 

‘It is stated that the bank paid the interest on the 1530 bonds 
up to the first day of July, 1841, and that no interest has. been 
paid by the bank since that time. Under “ An aet to anthorize 
the stockholders of the Real Estate Bank of the State of Arkan- 


avt 


sas, to establish a branch in the western part of this State,” 


approved February 24, 1838, one hundred individuals became 


stockholders, and mortgaged to the State of Arkansas 65 121 
acres of land, valued by commissioners, under oath, at $776,- 


840 06; and there were 500 more six per cent. bonds issued to, 


“The Real Estate Bank of the State Arkansas. « This bank, in 
violation of law, hypothecated these 500 bonds to the “ North 
American Trust and Banking. Company," of New York, on the 
7th day of September, 1840, and obtained asa loan $121,336. 59. 

“The North American Trust and Banking Com any," after- 
terwards, in bad faith, passed off these 500 hypothecated bonds, 
amounting to five hundred thousand dollars, to Holford & Co. : 
bankers of London. In this manner these bonds were placed 
beyond the control of the State. 


It is evident that it was never intended that the people of the 
State should be taxed to pay any liabilities on account of the 
Real Estate Bank; for the 280 stockholders mortgaged to the 
State of Arkansas two hundred and seven thousand, one hun- 
dred and one acres of land, valued by commissioners, under oath, 
at three millions, three hundred and eighty thousand, seven hun- 
dred and seventy-two dollars, and thirty-eight cents, as an 
indemnity to the State and the holders of the bonds for the pay- 
ment of the capital and interest of the bonds. In addition, the 
act of incorporation, which was approved 26th October, 1836, 
provided that the capital and profits arising from its use should 
remain with the bank and branches, “ until the full and final pay- " 
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Estate Bank are fully and finally paid of and discharged, when a 


to each in' proportion to his share ‘of stock, 4o be paid in such instal- 
ments as the funds of, and debts due to the bank, will. justify being 
made „from time to time, after the twenty-second year of this charter,” 
The mortgaged lands, : and the assets of the bank appr opriated. by 
protect ‘the State from any loss. “And it is now ‘believed that, if 
properly ‘managed, the remaining assets and the mortgaged 
lands will be more than sufficient to pay every dollar of the 
debt on account of the Real Estate Bank. ا‎ 
On the first day: of October, 1856,.there were 1160 six per cent. 
bonds which had been issued to and sold by this bank remaining 


were 


of October, 1856, amounted- to $987,930 00, but from this should 
be deducted $59, 142 81, funds of the ‘State, retained and applied 
at the United States Treasury towards the payment of interest 
on the 500 bonds of the State, issued to, and sold by, the Real 
# Estate Bank, and which are held by the Secretary ‘of the Trea- 
/# sury, in trust, for the benefit of the Smithsonian Institute. After 
making this deduction, the interest remaining due and unpaid, 
D» on the Ist October, 1856, was $928, 787 69; and when added.to 


rara 


f the amount of the 1,160 bonds, which will not be due till the 26th 

E. October, 1861, will show that the debt of the State for bonds 
sold by the Real Estate Bank, aud interest due on them, was 
82,088,787 69, on the 1st day of October, 1 1856. 

But the liabilities of the bank were $234, 179 60 greater, on 

account of the $121,336 59, borrowed upon the 500. hypothe- 
cated bonds, 7th September, 1840, and the interest on the money, 
to the 1st ‘of October, 1856. E or the 1190 bonds and interest, 
and the borrowed money and interest, the ` Real Estate Bank, 
owed $2,322 967 29, on the Ist day of October, 1856. 
Dy the report of the receiver in. chancery, you will see that he 
| states the whole amount of the assets of the Real Estate ‘Bank to 
zu be $1 488, 665 13 ; but of the bills, and notes due the bank, he 
TR classes as worthless, $420, 876 59 ; and às doubtful, $99, 630 33; 
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e | 1856, there will be left a debt amounting to $1, 354 808 98. But 


cod " 


ment of the bonds of the State, and all the responsibilities of said Real 


dividend shall be made to the stockholders of all the remaining funds, ۱ 


October, 1861. The interest unpaid by the bank, on the first day : 


2 $2, 322, 967 29, for which the bank was indebted, on ‘the ist Oct., و‎ 
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to protect the State from loss, and secure the payment of any 
. deficiency in the assets of the bank, the mortgaged lands are 
liable. There were 180 'stockholders in’ the original bank and 
branches. "These stockholders mortgaged 141,980 acres of land, 
valued by commissioners, under oath, at $2,603,932 39. Under 
the aet to establish the western,branch, 100 persons became 
stockholders in the Real Estate Bank ; and they mortgaged 65,- : 
121 acres of land, valued by commissioners, under oath, at $776,- 
840 06 making in all 207,101 acres of land valued at $3, 380,- 
T72 38. 
The Executive repeats what he stated in a former message : 
It is a matter of such great interest to the State, that it is recom- 
mended that no legislation whatever be had, whereby these 
mortgaged lands might, by any possibility, be released, or the 
security to the State and bondholders i in any manner jeopard- 
"ized. 
The existing policy-has produced such beneficial and flatter- 
ing results, that, it is hoped, no efforts will be made to overthrow 
‘it, and thus defeat the ultimate extinguishment of every dollar 
of the debt, by its gradual but sure attainment, of that object. 
By the progress of the chancery suit now pending, and in the 
- collection of the debts due the bank, it is believed that, in two 
more years, sufficient data could be obtained to ascertain, very 
nearly, what will be the pro rata liability of the land of each 
stockholder, in proportion to the amount of his stock in the bank. 
Such a policy, if pursued, would extend justice to every stock- 
holder; and he would then the more willingly and certainly use 
efforts to pay the encumbrance upon his lands, without waiting 
to be forced by a chancery suit. l 
Notwithstanding the apparently ample security to the State, 
it will require great caution and strict attention, under a sound 
and just policy, to extinguish the debt by the ‘proceeds of the 
mortgaged lands, forced into market, without unnecessarily op- 
pressing the stockholders by sacrificing, for the benefit of specu- 
lators, the mortgaged lands for less than the pro rata liability of 
the stockholders who mortgaged them. To protect the interests 
of the State, the bondholders and the stockholders, not a single 
mortgage should be foreclosed, whether the mortgaged land be 
held by individuals or the Real Estate Bank, until ‘the State is 
prepared with a fund amply sufficient, and placed under the con- 
trol of some discreet and prudent‘ authority, to be used to pre- 
. vent the lands, when sold, from being sacrificed ; the stockhol- 
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ders from being. robbed of the means of paying what the lands 
would more than satisfy ; ;and to avoid the; necessity of a tax 
' upon the people, to pay. a debt brought upon the State by rashly, 
and without: common’ prudence, forcing the lands into market, 
and.by their inevitable sacrifice, losing all the security which 
the State has, and leaving the debt unpaid. It is recommended 
that the’ present revenue law be permitted to remain as it is, so 
that, in two years, the State may have a fund for the purpose in- 
‘dicated, and not suffer these valuable lands, when sold at pub- 
lic sale, to be sacrificed, and the State left in debt. without ' any 
means, except from heavy taxation, to pay it. Without such 
provision, speculators will reap a rich harvest, the stockholders 
will suffer great loss, and the State will most certainly continue 
to bear the burden and stigma of’ a debt which will be left un- 
paid. 

It is recommended that a suitable law be enacted! making’ the 
State Treasurer, by virtue of his office, a trustee, and requiring 
him, in his capacity as such trustee, to receive and safely hold 
in trust any of the bonds of this State, issued to and sold by the 
Real Estate Bank of the State of Arkansas, which may, from 
time to time, be so-deposited with him to protect ‘any lands 
mortgaged for-stock in said bank, whether by the depositor or 
any one élse. The bonds when so deposited should continue to 
draw interest as other unredeemed bonds, and the principal and 
interest of the bonds should remain secure from being withdrawn, 
or, in any manner, made liable for any other debt until the 
amount of the liability of the mortgaged lands intended to be 
protected, shall have been finally ascertained; and then the bonds 
and interest, or so much as shall be found necessary to pay off 
the encumbrance upon the mortgaged lands, should be applied 
by the Treasurer to the payment of the debt; and any excess of 
such funds so deposited should then be refunded to the depositor. 
The Treasurer, in his capacity as such trustee, should grant 
triplicate certificates of every stich deposit, particularly desig- 
nating the bonds by their numbers and otherwise, and stating 
the amount of the interest due on the bonds when deposited, . 
designating the mortgaged lands intended to be protected by 
such deposit, by the proper numbers and areas, and showing’ by 
whom the:lands had been mortgaged for stock in the Real Estate 
Bank of the State, of Arkansas, and. at what value they were 
appraised when so mortgaged. One ot the certificates so granted 
should be deposited with the E another with the Receiver 
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in Chancery of the Real Estate Bank, and the third held by thé 
depositor. 

, The tinê for the presentation and allowance of claims against 
estates of deceased persons should bé extended, by amending 
the present law; and making provisions adapted to the péeuliar 
condition of the affairs of the Real Estate Bank ; so that liábili- 
ties chargeable to estates of deceased persons, not ascertained, 
presented and allowed within two years from the date of tlie 
letters of administration, may not. be barred and lost. Should 
this suggestion not be adopted, it is very evident that hundreds 
of thousands of dollars will be wholly lost. | 

At the suit of the state, the trustees urider the déed of assign- 
ment of the assets of the Real Estate Bank, of the 2d of April, 
1842, were, by decree rendered by the chancery court, on the 20th 
day of April, 1855, divested of the assets of the bank, and a 
receiver in chancery of the assets was appointed by the court. 
Before this was done, it appears that the trustees, in collecting 
debts due the bank, had purchased lands that remained en- 
cumbered, and which had been valued and mortgaged for 


‘stock, at an aggregate sum of nine hundred and sixty-four 


thousand, seven hundred and fifty-seven dollars. Should these lands 
when sold not produce more than the amount for which they 
were already liable for stock; when purchased by the trtistees, the 
whole amount paid for them'out of the assets of the bank by the 
trustees, will prove to be a total loss to the bank, and an addi- 
tional liability thus thrown upon the other stockholders. With 
regard tó the lands mortgaged for stock, the Executive has 
already recommended, that not one mortgage be foreclosed, . 
whether the lands be held by individuals or by the Real Estate Bank, 
until the state is prepared with a sufficient fund to prevent the 
otherwise inevitable sacrifice of the lands when forced to sale. 

Should the policy recómmended be adopted, to aüthorize the de- 
posit of bonds, with the state treasurer, to protect from sale lands 
mortgaged for stock, individuals desiring to acquire any such of 
these lands as are held by the bank, and to insure the payment 
of the amount for which the lands are liable to the state and bond 


‘holders, might purchase the interest of the bank in the lands and 


could then deposit bonds with tlie State treasurer to protéct the 
lands from being sold, until the ultimate pro-rata liability against 
their lands so acquired, could be ascertained and fully paid out 
of the principal and interest of the State bonds deposited with 
the State treasurer for that purpose. Then satisfaction of the 
stock mortgage could be entered and full title to the lands ac- 
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quired. The state bonds  dépositéd with thé tFeãsuier woüld 
continue to draw interest; at the rate of six per cent. per annum, 
fof the "benefit! of thé dépositor, until the -ascertainment of the 
ultimate liability of the lands; and after paying ‘that, the State 
treastier would then pay to the depositor any excess of his se 
sit which might remain. 


Under the act to aid in bringing to light the true condition of the 
Real Estaté Bank; the aeccountants, William M. Gouge and 
W. R. Miller, have madê a very able report relative to the affairs 
of the bank.- This report émbracés müch valuable information 
collected together by great labor and research. Besides the ab- 
as early as the printers can perform the ork. the accountants. 
have prepared’ many other abstracts of accounts, but as these 
aré to be used iri thé chancery suit now pending, it has not been 
deerned proper ‘to have them printed. 


The General Assembly, at the last session, passed an dct 
entitled “An act'to establish a ‘séparaté court of chancery at the 
seat of government, so that the causes of the State, including 
and tliosé of individuals, mày be determined as’ early as jřačti- 
cable,” approved 15th January, 1955. It is recommended that 
a suitable law be enácted, „vesting in the Am cour estab 
diction and authority, after two years, to adjudicate and déter- ; 
mine all matters -in chancery, connécted with foreclosing the 
stock’ mortgages given bys ockholders of the Real Estate Bank 
of the State of Arkansaé on such of the lands as máy then be 
administered tlie affairs of the bank before the appointment of 
thé réceiver in' chancery, and that all sales of such lands be 
made’ at the seat of government, and the funds arising from them 
be paid directly to the State Treasurer, unless the lands should 
bring more than the ainounts for which they were respectively 
mortgaged as indemnity to the State and holdérs of the bonds 
for the paymént of the bonds ofthe State and interest. 

When any of the’lands owned by the bank ‘subject to these 
stock-niorígages shall be'sold for more than thé amount for which 
they were so mortgaged, the excess should be paid to the bank. 

The lands of this class now held‘by the bank, when mortgaged 
to secure the State and bond-holders againstloss, were valued ` 
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= by commissioners, under oath, at the aggregate sum of nine hun- 
| 2 dred and sixty-four thousand, seven hundred and. fifty-seven dollars ; 
^ and it is considered that it would not be good policy to force the 
a sale of all of them at once, but that they should be gradually and 
in limited quantities, from time to time, thrown into market. 
Otherwise, for the want of bidders who would pay fair prices, 
most of the lands might be gold at great sacrifice. 


fe - You will find in the report of the accountants, to which I have 
E before referred, descriptions of all these lands by the proper 
u numbers. The lands, by this publication, will be brought into 
° notice, and persons, who may wish to secure valuable planta- 

tions, will find in the report of the accountants sufficient inform- 


3 S chase them when sold at public sale; or to buy them from the 
Po bank at private sale, before the stock- -mortgages are foreclosed, 
subject ‘to the liabilities under these mortgoges, and deposit 
State bonds with the State treasurer, to protect the lands from 
Do being sold at all, should this policy of -depositing bond sbe adopt- 
| ed by law. 

It is gratifying to know that the State of Arkansas is rapidly 
increasing in population and wealth. The whole value of tax- 
able property in the State; for the year 1852, was $42,900,080, 
as shown hy table “J,” in the Auditors report of 1st October, 
1854. , The official returns from fifty counties for the year 1856, 
and like information from the remaining four counties for the 
year 1855, (without allowing any thing for the increase in these 
four counties since the 25th March, 1855,) show that the taxable 
property in the whole State, for the year 1856, amounted in value 
to $70,758,045—demonstrating that the taxable property of the 
State has increased, during the last four years, $27,857;965. | 

Although the State has succeeded in establishing and acting 
upon the sound and commendable policy of receiving for revenue 
and paying out for expenditures nothing’ but the constitutional 
currency of gold and silver, she is still encumbered with a large 
part of the debt brought upon her by the bad management of the 
banks. But with prudence, skill and economy in protecting the 
interests and in administering the affairs of the State, aided by 
increasing population and wealth, we shall be fully able, by the 
time our State bonds fall due, to pay every dollar of the debt 
without oppressing the people by taxation. 

Although, by a constitutional amendment, the establishment 


ation fo enable them to examine the lands and prepare to pur- B 
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of banks in this State is prohibited, and we have succeeded in 


driving out of our circulation depreciated paper, and have now | 


a sound currepcy, composed principally -of gold and silver; it is 
deemed necessary for the public good that stringent laws, impo- 
sing heavy penalties, should be enacted to effectively- prevent 
any company or companies incorporated by this State, from 
issuing their paper of whatever kind, name, form, or description, 
intended to be used and circulated instead of money. The Little 
Rock and Cincinnati Slate Company, incorporated by this State 
for the purpose of quarrying slate, established, in Littlé Rock, 
what they called a Bank, and undertook to supply a paper cur- 
rency to-our citizens. The Executive of this State had proceed- 
ings instituted against the tompany as an intimation that they 


were infringing our laws, and that the people of this State 


greatly preferred money coined at the United States mint, to 
such papêf pretexts for money as the Little Rock and Cincinnati 
Slate Company could manufacture and attempt to get into cir- 
culation. But before the suit, in this, State, against the com- 
pany, was decided, some of the chief managers of this bank were 
so unfortunate as to be arraigned before a court in Memphis, 
Tennessee, where they resided; and, by the published testimony 
of witnesses, much valuable information, for the public, was 
divulged, by which the reputation and bright prospects of the 
bank were, at an early period in its career, wholly blasted. 
Although this bank seems to have passed out of. existence, yet, 
without more stringent laws than we now have, similar efforts 
might, hereafter, be made to establish such institutions in this 
State, and greatly prejudice the interests of our citizens by driv- 
ing from the State the gold and silver circulation, and placing:in 
its stead their paper issues, depreciated, if not worthless. ’ ` 
Preparatory to complying ‘with section nine, of article seven, 
of the constitution of, this State, it will devolve upon the Gene- 


ral Assembly, at this session, to make proper and suitable pro- 


vision, by law, for revising, digesting, arranging and promulgat- 
ing the laws, civil and criminal. Your attention is therefore 
respectfully invited to the subject. n 

In order that the acts and journals may be published as soon 
as possible after the adjournment of the General Assembly, it is 
recommended that a law be passed, at an early period, fixing 
the prices to be paid for public printing, and providing for the 


election of a public printer to the General Assembly, to print the 
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acts m journals, and such other matter as the General Assem- 
bly may order for their own use during the session. 

The executive, in his message of the 7th November, 1854, 
advised the General Assembly that a suit had been commenced, 
by an attorney whom he had employed for the State, to 
secure the rights of the State in the south-east quarter of section 
three, in township one north, in range twelve west, embraging 
a portion of the south-west part of the city of Little Rock. The 
attorney, so employed for the State, had agreed with the Execu- 
tive to receive such compensation, for his services in the case, 
as the General Assembly might allow him, and to resort to no 
other mode of obtaining what he might think himself entitled to. 
The great value of the property induced the Executive to have 
the suit brought for the State, and to recommend at the last 
session of the General Assembly, that provision be made for 
paying, from time to time, suitable compensation to the attorney 
to enable him to give his strict attention to the suit during its 
progress, and when determined to receive full payment. The 
General Assembly failed to make any provision whatever for 
compensating the attorney, and he afterwards withdrew the bill 
which he had filed, and abandoned the case. Some months after 
this, the Executive employed Thomas Johnson and Napoleon B. 
Burrow, attorneys at law, to bring and prosecute a suit to re- 
cover for the State the west half of the south-east quarter of 
section three, in township one north, in range twelve west, con- 
; the east half of this quarter section having 
been adjudged to a pre-emptor. They agreed with the Execu- 
tive upon the same terms that the former attorney had under- 
taken the same business. They prepared and filed a bill, and 
the suit is now pending in the Chancery Court, at the seat of 
Government. Your attention is respectfully invited to the letter 
of Thomos Johnson, advising the Executive, that as he had been 
elected and qualified as Attorney General, he would in that ca- 
pacity, instead of as a special attorney for the State, hereafter 
assist Napoleon B. Burrow in the prosecution of the suit. 

The claim of the State to this land originated more than 23 
years since, under an act of Congress granting to the late terri- 


- tory of Arkansas 1,000 acres of land, contiguous to, and adjoin-. 


ing the then town of Little Rock, to build a jail and court-house 
at Little Rock. It is recommended that provision be made for 
paying to Thomas Johnson suitable compensation for his services 
rendered the State in the suit, before he qualified as Attorney 
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General; and also for compensating Napoleon B. Burrow in like 
manner up to the same period. E 
By the report of the Swamp Land Commissioners, it appears 
that from the 2d April, 1855, tó the 24th September, 1856, they 
received 1,243,068 76-100th cubic yards of levee work, and grant- 


ed certificates for payment, to the Auditor; amounting to $300,- 


358 89; and that they received 49,812 38-100th cubic yards of 
ditching at twenty cents per cubic yard, and gave certificates 
upon the Auditor for payment out of the Swamp Land fund. 

Under the first Swamp Land law of this State, the Swamp Land 
Commissioners were authorized to issue Swamp Land Scrip in 
payment for levee work and for other expenses. But that au- 
thority by a subsequent law was taken from them and vested in 
the State Treasurer, who alone issues Swamp Land Scrip; but 
only upon warrants of the Auditor. The whole amount of 
Swamp Land Scrip ever issued by the Commissioners, as stated 
in the report of the Commissioners, was $370,760 00. The 
whole amount of Swamp Land Scrip ever issued by the State 
Treasurer, before the first October, 1856, is shown by his report 
to be $1,426,266 41, making, when added to that issued by the 
Commissioners, $1, 797, 026 41; of which there had been redeem- 
ed, before the first day of October, 1856, one million, five hundred 
and seventy-nine thousand, seven hundred and eight dollars and 
twenty-two cents—showihg that the whole amount of Swam 
Land Scrip which remained unt 'edeemed, on thé first day of Oct., 
1856, was two hundred and seventeen Acci three hundred 
and eighteen dollars and nineteen cents. ^ This sum is composed 
of three thousand five hundred and sixty dollars issued by the 
Swamp Land Commissioners; and two hundred and thirteen 
thousand, seven hundred and fifty eight. dollars and nineteen 
cents issued by the State Treasurer: 

There have been confirmed by the Secretary of the Interior 
and certified by the Commissioner of the General Land Office 
of the United States, to this State, five million, nine hundred and 
seventy thousand, seven hundred and seventy one and twenty-nine 
one hundredth acres of swamp and overflowed lands ; and for two 
million, two hundred &nd forty-six thousand, three hundred and 
eighty-five and forty-four one hundredth acres of the lands so con- 
firmed, the State has received patents from the United States. 
By statement marked “Q” in the Auditor's report, it appears that 
the whole amount of swamp and overflowed lands.disposed of by 
the State, before the first of October, 1856, was two million, nine 
hundred and ninety-eightthousand, seven hundred and eighty-two 
and twenty-three one -hundredth acres. To satisíy the amount 
of Scrip that remained unredeemed on the first October, 1856, 
would require four hundred and thirty-four thousand, six hundred ۱ 
and thirty-six and thirty-eight one hundredth acres of Swamp 
Land of the second class, at the established price of fifty cents 
an acre. The number of acres thus appropriated, added to the 
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number of acres sold, would make three million, four hundred and 
thirty-three thousand, four hundred and eighteen and sixty-one 
: hundreth acres of sold and appropriated swamp lands ; which, de- 
i ducted from the five million, nine hundred and seventy thousand, 

+ seven hundred and seventy-one and twenty-nine one hundreth 

"e acres confirmed to the State, will leave two million, five hundred 

d ' and thirty-seven thousand, three hundred and fifty-two and sixty- | 

۶ eight one hundredth acres of land more than necessary to satisfy 

all the unredeemed Swamp Land Scrip issued before the first 

October, 1856. The Swamp Land Commissioners state, in their 

report, that there have been selected, as swamp and overtiowed 

ta lands, nine million, five hundred and fourteen thousand, six hun- | 
dred and eighteen and sixty-three one hundredth acres. By sub- T 
۹ tracting the number of acres confirmed’ to, the State from the 
number selected, there would remain three million, five hundred 
and forty-three thousand, eight hundred and forty-seven and thirty- 
four one hundredth acres, selected, but not yet confirmed to the 
State. This number added to the two million, five hundred and 
thirty-seven thousand, three hundred and fifty-two and sixty-eight ! 
one hundredth acres of the confirmed lands not disposed of or re- 
quisite to satisfy unredeemed scrip, would indicate that six million, 
eighty-one thousand, two hundred and two one hundredth acres of 
swamp and overflowed lands yet remained to the State. But the 
Executive considers that it would not be safe to estimate that the 

State will obtain, in all, under the grant, over eight million, five 
hundred thousand acres, if quite so much. If we subtract from ۱ 
this estimated amount the three million, four hundred and thirty- 

, - three thousand, four hundred and eighteen and sixty-one one hun- 
dredth acres already sold or necessary to satisfy all. the unre- 
deemed swamp land scrip, the balance of the grant remaining to 
the State, unexhausted, will be shown to be five million, sixty-six 
thousand, five hundred and eighty-one and thirty-nine one hun- 
dredth acres. 

The swamp and overflowed lands were granted by the United 
States to this State for the wise and noble purposes of levying 
our rivérs, draining our swamps and reclaiming and rendering 
these lands fit for cultivation and habitation. There is yet much 
to be done to accomplish in good faith these desirable objects. 
This great work should be pressed forward as speedily as possi- 
bleto completion. While seeking to guard and protect this mag- 
nificant grant of lands from being squandered and lost, we should 
never forget our obligations to accomplish with it all that the act 
of Congress contemplated. "a 

To aid in the construction of the Cairo and Fulton Railrood, 
Congress, by an act approved February 9th, 1853, granted to 
the State alternate sections of the public lands. But the grant 
is conditional, and can only be rendered absolute by the con- 
struction of the road within ten years from the 9th day of Feb- 
ruary, 1853, the date of the approval of the act of Congress. 
After the expiration of this period, all of the conditionally grant- 
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ed lands, which may not have been secured in accordance with 
the terms of the act, will revert to the United States. Itis there- 
fore evident, if the State should fail to make the lands available, 
so as to secure the construction of the road, that not only will 
the lands be lost, but a great public work defeated, and our cit- 
izens deprived of the facilities which it would afford, and the 
wealth and prosperity which it would create and promote. 

Your attention is respectfully invited to the communication of 
the president of the Cairo and Fulton Railroad company. - The 
act passed at the last session ofthe General Assembly to aid in 
the construction of the Cairo and Fulton Railroad, from the 
northern boundary of this State to the Texas line, near Fulton, 
in Arkansas, was not accepted by the company. For instead of _ 
granting the lands appropriated by Congress, tò aid in the con- ` 
struction of the road, the act, if accepted by the company, would 
have prohibited the sale of any of the lands to raise funds to aid 
in building the road. That the granted lands may be rendered 
available to construct the road, as soon as possible, it is recom- 
mended that an act be passed, at an early period, transferring 
them to *The Cairo and Fulton Railroad company" without any 
restrictions except such as are provided by the act of Congress 
making the grant, and such as will protect actual settlers who 
may have purchased from authorities of the State, lands sold as 
swamp and overflowed. lands, but which -may be ascertained to . 
belong to the grant made to aid in building the railroad. 

The General Assembly, at its last session, granted to the Mem- 
phis and Little Rock Railroad company, the lands appropriated 
by Congress to aid in building the eastern branch of the Cairo 
and Fulton Railroad ; and granted the lands intended for the 


western branch, to the company of the Little Rock and Fort 


Smith branch of the Cairo and Fulton Railroad. The Executive 
regrets that he has received no report or intelligence from either 
of these companies relative to their progress towards cohstruct- 
ing these important works. 

Without any aid from the State or federal governments, ener- 
getic and enterprising citizens have undertaken to construct the 
«Mississippi, Ouachita and Red River Railroad," and the Little 
Rock and Napoleon,Railroad. For information relative to what 
has been done towards the construction of these important roads 
you are respectfully referred to the reports of the Presidents of 
the companies engaged in building them. When practical busi- 
ness men devote their time, labor and money, to establish great 
works of internal improvement like these, they evince a patriotic 
publie spirit whieh entitles them to encouragement in their laud- 
able undertakings. 

It is believed that a geological survey of the State, if properly 
made by an experienced and scientific geologist of high charac- 
ter and known ability, would tend greatly to develop many of 
the resources of the State, and prove highly beneficial. It is 
therefore recommended that provision be made by law, for com- ` 
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E mencing and prosecuting to completion, a geological survey of 
ue the State; and that compensation sufficiently liberal be allowed 
n and appropriated, to secure the sérvices of a geologist of the very 
TU first ability and character. M 
i The Executive has no official information on the subject of our 
BE common schools, by which he can form any idea whether the ex- 
Ay isting laws insure the faithful application of the common school 
hus funds in the several counties, to the purpose for which they are 
| intended, or not. But the subject is one of such deep interest 
that your attention is invited to it. From your own observation 
ZNE and information you may determine whether, or not, additional 
۱ legislation on the subject is necessary. The Executive is anx- 
de ious that the opportunities and advantages of education should 
"i be disseminated into all parts of the State ; and to effect this ob- 
UM ject our school funds must be guarded with vigilance, and sa- 
Pg credly applied to the cause of education. These funds are an- 
nually increasing, and, if taken care of, will, in a few years, itis 
hoped, be sufficiently large to induce our citizens to be willing 
° to augment them, so that we may have a system of free schools. 
It is highly desirable that colleges and universities of learning 
should be encouraged, and education promoted as far as possible. 

In compliance with “An act in relation to the public arms,” ap- 
proved 16th January, 1855, and with the forty-sixth provision 
of the appropriation act of 20th January, 1855, the Governor 
had removed from Tulip, Dallas county, such of the public ord- 
nance, arms and equipments as remained there, and caused them 
to be deposited at the United States’ Arsenal, at Little Rock, 
for safe keeping. He has also had them cleaned and placed in 
proper order. | 

It is recommended that such additional legislation be had as 
may be necessary to organize the militia of the State, and to 
cause them to be periodically trained. i 

During the recess of the General Assembly, David Walker re- 
signed the office of Judge of the Supreme Court, and to fill the 
vacancy, the Executive appointed Thomas B. Hanly. It will 
devolve upon the General Assembly, at this session, to elect a ۰ 

. judge of the Supreme Court. 

We have abundant cause to be thankful to the Great and Om- 
nipotent Governor of the Universe, that He has preserved to us 
our civil liberty and religious freedom, blessed our State with in- 
creasing prosperity, caused the earth to yield an abundance for 
our sustenance, support and comfort, and good health generally 
to prevail. . 

Fully confiding in your wisdom, integrity, firmness and patri- 
otism, I can but anticipate that the results of your session will 
conduce to the welfare of our constituents and the prosperity of 
the State. i ELIAS N. CONWAY. 

Executive OFFICE, 

Little Rock, Arkansas, 
4th November, 1856. 
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i LITTLE Rock, ARKANSAS, August 27, 1856. . 
His Excellency, E. N. Conway, 
Governor of Arkansas~ >. s 
_ Sm: In view of the fact that the legislature will soon be in session, and also of the 
further fact that my connection with the case of the State against Beebe, Ashley's heirs 
and others, under your special appointment, will terminate in a few days, I have thought 
it might be proper to communieate the progress of that suit, in order that you may be 
enabled to submit such suggestions in your message to that body as may be deemed requi- 
Bite to put them in possession of the facts upon which to base their action in making an 
appropriation to compensate us for our services in that behalf. Col. N. B. Burrow and 
myself, as you will recollect, were appointed by your Excellency special solicitors, to institute 
a suitin the chancery court of Pulaski co., for the recovery ofthe W. 15 ofthe S. E. 14 ofsec. 3 
in T. 1 N. of 12 W., and with the express understanding that we were to receive for our 
gervices such compensation as the legislature of the State should from time to time ap^ 
ropriate forthat purpose. After much labor and extensive research we prepared and 
Ele the bill, to which several of the defendants interposed their demurrers and all of 
which upon full consideration were overruled by the chancellor, and they required to an- 
swer on or at the next term of said chancery court. If the legislature will refer this sub- 
ject to the appropriate committee and they will notify Col. Burrow and myself, we will 
furnish them with the necessary proof to enable them to report a proper amount to be ap- 


9 propriated. : ۲ 
Ee 2 : I have the honor to be your friend and ob't serv’t, 
ES THOMAS JOHNSON. 
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REcEIvER’s OFFICE, STATE BANK, LITTLE Rock, Anzs;, 
۲ 21st October, 1856. } 
To His Excellency, ELras N. Conway— 

SIR: In pursuance of your direction, I have been engaged in the duty assigned—to 
examine the Books of the State Bank and its branches with a view to their final adjust- 
a ment, and for the more immediate purpose of exhibiting to the legislature (at the session 

s to commence on the 8d proximo) a statement of the assets yet remaining to be collected 
"n from the effects of that institution, which were assigned into the hands of receivers ap- 
ur pina by the General Assembly in January, 1848, under the act placing said bank in 

E iquidation. 

Eo From the very full and apparently satisfactory exhibit made by the receiver, Mr. Ross, 
at the session of 1850, I had flattered myself that the books of the institution were in per- 
fect conformity to that exhibit; and not withstanding his report of 1852 gave but few de- 
tails to the legislature, I should nevertheless find the entries in his general and individual 
accounts so clear upon the books as to trace and exhibit his subsequent transactions with- 
out much difficulty. : à 

It becomes my duty, however. to report that beside the bill and note account being un- 
. settled, and some of the entries very imperfect, he has long since closed and abandoned 
S the keeping of a separate account for “specie and for funds"—and also discontinued the 
O: “State Bank account” and the ‘bank note account”—throwing the whole into a general 

*omnum gatherum,” called cash account. : 

This so-styled “cash account” was balanced in the ledger on the Ist October, 1853, to 
conform to his report of that date, with the sum of $385,399 75, but the booksdo not show 
and so far as I am yet able to ascertain, there is no detailed exhibit of the so-styled cash 
account, to sustain the showing of what kind of funds the said balance did, or ought to 
have consisted. 

Again, upon the transfer of the books and effects of the branches af Arkansas, Bates- 
ville and Fayetteville, made fo Mr. Ross under act of the legislature, there were no ent 
tries (other than actual cash received ) made upon the books of the principal bank at Lit- 
tle Rock, of the assets so transferred, neither were the payments subsequently made by 
individual debtors posted to credit of their several accounts upon the booksof the branch 
whereon they were shown to be debtors, or to any account created for them on the books 
of the principal bank. 

It appears that the notes and other evidence of debt due by said individuals, were left 
or placed in hands of attorneys appointed for the several branches,—that said attorneys 
occasionally rendered'to Mr. Ross a RePoRT of the collections made by them, and I presume 
(for I Have not yet seen-one of these reports) gave date and name of the debtor from 
whom such collections were made; whereupon Mr. Ross debited the attorney for the 
amount so reported as collected by him, but nothing whatever has credit for the same. 
And when pagments were made to receiver Ross on account.of such collections, a credit 
was posted to account of the attorney, and also to “assets of the bank for which he was 
acting,” but no credit whatever is given to the énd?védual debtor who paid the attorney! 
and hence you will perceive that the evidence of such payment is to be derived solely 
from the attorney’s report of collections, which is said to be on jile, but is not on record, 

There are divers dther discrepancies of entry, and difficulties to surmount, which I am not 
at present prepared to detail to your Excellency, and when I add that there is not an entry 
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of the transactions of Mr. Ross or of his successors in office, posted into the books of the 
bank since October, 1853, I think you will admit the impossibility of exhibiting at the ap- 
proaching session of the legislature, any reliable statement of the assets of the State Bank 
if yet remaining uncollected and available, and that the duties assigned by you will, of 
i l ۱ 

1 


necessity, be a work of time. 


I am at present engaged in making entry, and carrying to the proper accountsin ledger 
of the bank result of all the transactions made by the receivers since October, 1853,—the 


2 record of which has been made, and continued on a memo. record book that Mr. Ross 
d considered private Pad , but which the executrix has given up in order to have her 
E husband's account fairly stated and closed, and except which book there is no other re- 
CUR و‎ cord of the bank transaetions since the period before mentioned. | 
ds I have deemed this work to be indispensable, under every view Of the subject, and shall 
B continue therein until the same is completed, or that your Excelleney shóuld see proper 
wee to give me other direction. 
و‎ With great respect, I am your ob't serv’t, 
Ma J. H. CREASE. 
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